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Comparison of LLCs, LLPs, and Professional Corporations

Limited liability Yes Yes Yes Yes
Pass-through No Yes Yes Yes
tax treatment
Difficult to Yes Yes Somewhat Somewhat
form/maintain
Continuity of life | Yes Yes State law may No
limit LLC life to a
set number of
years °
Centralized Yes Yes Generally yes, Generally no, but
management since members the partnership
can electa agreement can
committee of centralize
managers somewhat
Interests freely Only within Only within Yes, but No
sold/transferred | specified specified transferee often
profession(s) or profession(s) or has more limited
specialty(ies) specialty(ies) and | rights, unless all
not to ineligible other members
"S" shareholders | approve
sale/transfer
Available in all Yes Yes Yes No
states
Minimum One One Generally two Two
number of
owners

Assumes that the LLC opts for tax treatment as a partnership.

Professmnals remain liable for their own professional negligence.
° Generally, termination dates for LLCs provided for under state law may be
overridden in the LLC agreement.
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Jenkins & Co., LLC is not a registered investment adviser. Material presented with this
communications is for educational purposes only. Any tax advice contained in this communication
was not intended or written to be used, nor can be used, by any recipient of this communication for
the purpose of avoiding penalties that might be imposed pursuant to the Internal Revenue Code or
U.S. Treasury Regulations, or any other foreign, state, or local law or regulation.
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